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Introduction 

● Covid- 19 completely changed the way the world operates 
● NYC was the hardest hit city in the United States 

○ New cases reached more than 3,000 a day 
● As a part of the strong social restrictions implemented by the different level 

governments, restaurants, businesses, parks, and schools throughout all five 
of the city's boroughs were completely shut down

● 35% of the cities labor force was unemployed because of the pandemic 



History of NYC Real Estate Market

● Historically, NYC’s real estate market has been extremely strong and very 
profitable.

● From 2000 to 2006 housing prices doubled 
○ This happened because of the limited supply of housing in NYC along with the rising incomes 

of people who live in the city 
● After the 2008 Financial Crisis real estate prices rebounded strongly in NYC 

○ Rising rent and a steady supply of renters with a limited supply of rental properties have made 
owning rental properties very lucrative for landlords and real estate developers. 

○



Average Home price in the Five Boroughs 

 Borough Bronx Brooklyn Manhattan Queens Staten Island

2010 330000 466000 812000 345000 385000

2019 450000 790000 1075000 600000 550000



Average Rent Price 



Income Inequality 

●  Income inequality can generally be defined as the degree to which income is 
distributed in an uneven manner among a population.

● Inequality can be a sign of a lack of income mobility and opportunity, which 
reflects a continual disadvantage for certain segments of a society and poses 
various societal problems. Widening inequality also has major implications for 
growth and macroeconomic stability.

● Clearly, an economy that works for everyone is better than an economy that 
works for a few. Although income inequality matters at all times, such 
inequality especially matters during economic recessions.



Income Inequality Cont.

● An analysis conducted by Kruger and other experts on macroeconomic trends of nine 
different countries discovered that the strongest relationship between inequality and 
macroeconomic conditions appears during recessions.

● The findings by Krueger can be evidenced by the 2008 financial crisis in the United States. A 
very recent empirical analysis conducted by Vandi Almeida discovered that although major 
income losses occurred across the entire spectrum of income classes, the burden was 
disproportionately displayed by the low-to middle-income groups

● Based of off Krugers findings low to middle income groups will be hit harder financially by the 
pandemic than high income people. 



Harlem vs Upper East Side 

● To analyze how income inequality affects housing prices i looked at Harlem a 
historically low to middle class neighborhood and The Upper East Side a 
historically upper class neighborhood.

●



Hypothesis - The Covid-19 pandemic will negatively affect the Manhattan real 
estate market, especially in low income Neighborhoods.



Independent Variable 

● Price 

Dependent variables 

● Central park distance 
● House Age 
● Bathrooms 
● Square footage 
● Covid- Covid cases per month
● Harlem Covid- Covid cases for harlem 
● Upper East Side- Covid cases for Upper east side 



Descriptive Statistics 



1st regression 



Harlem Regression



Upper East Side Regression 



Conclusion 

● In conclusion, I found that Harlem's real estate prices were negatively 
affected by the pandemic. While the the Upper east side and other wealthy 
neighborhoods remained unaffected. 

Recommendations 

Governments- Help lower income Neighborhoods get value back in their 
neighborhoods. They could do this buy investing in these neighborhoods and 
opening back up as quick as possible. Offer incentives for investors.

Investors- Buy housing in lower income areas while they are discounted. 
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